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SCOTT McCALLUM
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

Office of the Secretary

» Post Office Box 7864

- ki Madison, WI 53707-7864
WISCONSIN DEPARTMENT OF Voice (608) 266-1741
A\DMINISTRATION Fax (608) 267-3842

TTY (608) 267-9629

Date:

To: Steve Miller
Legislative Reference Bureau
From: Bob Hanle

State Budget Office

Suhject: Drafting Request — School Aids

Please draft the following:

{\;K)\/l' Reduce the appropriation under s. 20.255 (2) (ac) by $150,000,000 in FY 2002-
2003.

/. Replace the formula for calculating the revenue limit increase under s. 121.91
(2m)(e)2 with a flat $60 per pupil increase.

3. Include language requesting (but not requiring) school districts to accommodate
any reduction to the revenue limit increase under s. 121.91(2m)(e)2, as it existed
prior to this act, without impacting the school district’s instructional program.

Va4, Require the state superintendent to provide technical assistance to school districts
to accommodate reductions to the revenue limit increase without impacting
instructional programs.

A, Notwithstanding the definition of partial school revenues under s. 121.15 (Bm)(a)1,
limit the amount of the long-term debt service levy (referred to be DPI as Fund 30

costs) included in partial school revenues to the actual levy or $480 million.
whichever is less.

I will be on vacation the week of December 24. If you have any questions regarding
this request, call me at home (238-7485) or call Peter Maternowski (266-5565).

Cc: Peter G;ant
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Analysis by the Legislative Reference Bureau

et — O ————
If titles are needed in the analysis, in the component bar:
For the main heading, execute: .............. create — anal: — title: — head
For the subheading, execute:................ create — anal: — title: —» sub
For the sub—subheading, execute: ............ create — anal: — title: — sub-sub
For the analysis text, in the component bar:
- -~ ~For-the-text-paragraph;-execute: ............. “create — anal: — text

The people of the state of Wisconsin, represented in senate and assem-
bly, doenactas follows:

SECTION #.

[rev: 8/28/00 2001DF02(fiu)]
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Section #. 20.255 (2) (ac) of the statutes/is amended to read: . , M l/é)

20.255 (2) (ac) General equalization aids. A sum sufficient for the payment of educational aids

AHAA
under ss. 121.08, 121.09, and 121.105 and subch. VI of ch. 121 equal to $3;767:893:500 An the

2002-v ,
-1-999=2666/ iscal year and equal to the amount determined by the joint committee on finance under

s. 121.15 (3m) (c) in each fiscal year thereafter.

History: 1971 c. 42, 56, 125; 1971 c. 152 5. 38; 1971 c. 154 s. 80; 1971 c. 211 ss. 24, 126; 1971 ¢. 215; 1973 c. 89
8. 20 (2); 1973 c. 90, 190, 243, 300, 307, 333, 336; 1975 c. 39 ss. 97 to 109, 732 (1); 1975 c. 105, 220, 224, 395; 1977
€.2655.75; 1977 c. 29; 1977 c. 83 5. 26; 1977 c. 418 ss. 88m to 90, 929 (55); 1979 c. 34 ss. 164 to 191, 2102 (43) (a);
1979 c. 221 ss. 96e to 97w, 2200 (43); 1979 c. 331; 1979 c. 346 ss. 9, 15; 1981 c. 20, 86, 169; 1981 c. 314 5. 146; 1983
a.22s 6; 1983 a. 27 ss. 158 to 215, 2200 (42), 2202 (42); 1983 a. 192; 1983 a. 333 5. 6; 1983 a. 370; 1985 a. 29, 56,
75, 120; 1987 a. 27, 339, 399; 1989 a. 31, 56, 114, 122, 269, 299, 309, 336, 359; 1991 a. 32, 39, 196, 269; 1993 a. 16,
168, 367, 377, 437, 454, 458, 490, 491; 1995 a. 27 ss. 563, 567 to 599, 622, 623, 9145 (1); 1995 a. 49, 227; 1997 a.

27, 113, 164, 237, 252; 1999 a. 9, 185; 2001 a. 16.

grantpr(lrbunx11) Wed-Dec-26-2001 9:52 am
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Section #. 121.15 (3m) (a) 1. of the statutes, as affected by 2001 Wisconsin Act 16, is )

amended to read:

() |
121.15 (3m) (a) 1) “Partial school revenues” means the sum of state school aids, other than the

X amoui{ts appropriated under s. 20.255 (2) and (cv), property taxes levied for school districts and aid
ell_of the 'R“\)w\m&_: % G- The
paid to school districts under s. 79. 095 (4), less the,amount of any revenue limit increase under s.

121.91 (4) (a) 2. due to a school board’s increasing the services that it provides by adding %‘sl?onmbﬂ- '
ity for providing a service transferred to it from another school board—-less-ﬂaeﬁmount of any revenue

- The
limit increase under s. 121.91 (4) (a) 3geses-theamount of any revenue limit incrcase under s. 121.91

Fd The Q e, The
4) (])—less-t-he/@mount of any revenue limit 1ncreaseJunder s. 121 91 4 (h)-less-ﬂa%mount of any
property taxes levied for the purpose of s. 120.13 (19 7 amount equal to 45% of the

amount estimated to be paid under s. 119.23 (4) and (4m).

History: 1977 c. 29 5. 1098; 1977 c. 273; Stats. 1977 s. 121.15; 1979 c. 34; 1985 a. 29, 120; 1987 a. 27; 1989 a. 207;
1993 a. 16, 437; 1995 a. 27 ss. 4073 to 4075m, 9145 (1); 1997 a. 27, 113, 228; 1997 a. 237 ss. 368V to 369, 727p; 1999
a. 9, 17; 2001 a. 16.

SEC. &Jl/ iz(.;y ) (a) 5
Py PA) e 1. - Tae  cmsunt 67« whrdh  tha
st f\)wod’)) {‘axg le;vy o \me Lm\a— toam  dobr

S Y Ceeds '-nZu 000, GuS

grantpr(Irbunx11) Wed-Dec-26-2001 10:26 am



Section #. 121.15 (3m) (c) of the statutes is amended to read:

, 2003
121.15 (3m) (c) By June 30, ~1—99?,Kand annually by June 30 ‘t}ereafter, the joint committee on
finance shall determine the amount appropriated under s. 20.255 (2) (ac) in the following school
year.
History: 1977 c. 29 5. 1098; 1977 c. 273; Stats. 1977 s. 121.15; 1979 c. 34; 1985 a. 29, 120; 1987 a. 27; 1989 a. 207;

1993 a. 16, 437; 1995 a. 27 ss. 4073 to 4075m, 9145 (1); 1997 a. 27, 113, 228; 1997 a. 237 ss. 368v to 369, 727p; 1999
a. 9, 17; 2001 a. 16.

grantpr(lrbunx11) Wed-Dec—26-2001 10:53 am
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Section #. 121.91 (2m) (e) 3. of the statutes is amended to read:

3 ¢o v

. / (
121.91 2m) (e) 3. Add t-he-liesul-t-unde-r-subd—-l-; o the result under subd. %{ -

History: 1993 a. 16; 1995 a. 27 ss. 4108m to 4114, 9145 (1); 1997 a. 27, 113, 164, 237, 286; 1999 a. 9,17, 19, 32, 182,

2001 a. 16.

grantpr(Irbunx11) ) Wed-Dec—26-2001 9:53 am
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Nonstat File Sequence: E E E , :

(\V INITIAL APPLICABILITY

1. In the component bar:

For the action phrase, execute: .............. create — action: —» *NS: — inappl
For the budget action phrase, execute: .. ... ... create — action: — *NS: — 93XX
For the text, execute: ....................... create — text: —» *NS: — inappl

2. Nonstatutory subunits are numbered automatically. Fill in the Section # or subsection # only if a
“frozen” number is needed. Below, for the budget, fill in the 9300 department code.
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1. In the component bar: 4 '
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2. Nonstatutory subunits are numbered automatically. Fill in the Section # or subsection # onlyifa
“frozen” number is needed.
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SECTION #-
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[rev: 8/28/00 2001inappl(fm)]




12001

: LRB /
Nonstat File Sequence: F F F

EFFECTIVE DATE

1. In the component bar: For the action phrase, execute: ... create — action: — *NS: — effdate

For the text, execute: ............ create — text: —» *NS: — effdateA

2. Nonstatutory subunits are numbered automatically. Fill in the SECTION # or subsection # onlyifa
' “frozen” number is needed. .

D — -

SECTION # o Effective date.

is act takes effect

SECTION # _s Effective dates; vqeeeeeeinreinniinnrenniennenn.

teessssesss This a};t/ﬁkes effect on the day after publication, except as follows:

(#1) (9

s

------------------------------------------

sectmng/’ ...................................

b/fol'e/statutes takes effecton ..... i A S e N

;

1. In the component bar: For the budget action phrase, execute:..create — action: — *N§S: - 94XX

For the text, execute:............ create — text: — *NS: — effdate
2. Nonstatutory subunits are numbered automatically. Fill in the SECTION # or subsection # onlyifa
“frozen” number is needed. Below, for the budget, fill in the 9400 department code.

el — @ — @l
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Analysis/by the Legislative Reference Burea
Under current law, [the state wytgl determin%mw much general school aid to
appropriate to ensure that partial school aid (general school aid and the property tax
levy) equals two—thirds of state school aids (general school aids, certain categorical
aids, and the school levy tax credit). In other words, the state #nst determing how
much general school aid to appropriate to pay two—thirds of statewide school Sosts

(two—thirds funding). levy Cov Lone “Term S
This bill excludes from thedefinition of partial school frevenues the amount by
- which)property taxgil Llewied:ta debt service exceed $440,000,000. The effect of

X~ this provision is to lower the amount of aid needed to‘meet two-thirds funding. BRI

0 a 5 B
O 115 CaA-C8 58 W It G-I AL] E

printed as an appendix to-thi

/ |
pte of the state of Wisconsin, represented in sengle-c
reved.as follows: :
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2001 SENATE BILL 261

by Senators B ¥MGART, PLACHE, BURKE, RISSER, MOEN

SINICKI, BOYLE, STASKUNASNPL@OFF, M. LEHMAN, J. LEHMAN, LA FAVE,
MEYERHOFER, C0GGS, MILLER/RYBA, BIES and WASSERMAN. Referred to
Committee on Education.

increasing a school

ict’s reveniue limit for heating costs.

Analysi egislative Reference Bureau x

"X Current law generally limits the increase in the total amount of revenue per <
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. $eve
EXCEPLIoNS areprovided—Forexamplo-if o-seloor-district-ierensss € services.

ovides by adding responsibility for providing a service transferred
overnmental unit, its revenue limit is increased by the cos
il provides that a school district’s revenue limit is,i

pCV il

creased by an

current school year a¥~eompared to the previous school yeaf’
For further information.gee the state and local fiScal estimate, which will b

enact as follows:

3 SEcCTION 1. 121.91 (4)
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DRAFTER’S NOTE LRB—4490/1dn
FROM THE PG:hmh:pg
LEGISLATIVE REFERENCE BUREAU

January 2, 2002

Bob:

1. When you know the amount that you want to appropriate under s. 20 255 (2) (ac)
in Fy 2002-03, let me know and I'll insert it in SECTION 1.

2. Tamended s. 121.15 (3m) (c) because I assumed that the amount appropriated in
Fy 2002-03 would be specified in the text of s. 20.255 (2) (ac). [see 1. above.] OK? In
fact you may wish to delay the date in s. 121.15 (3m) (c) until 2004 because the amount
- appropriated in Fy 200304 will be determined in the 2003—05 biennial budget act.

3. Instead of requesting school districts to accommodate the revenue limit reduction

without negatively affecting their instructional programs, I directed DPI to encourage
school districts to do so. OK?

Peter R. Grant

Managing Attorney

Phone: (608) 267-3362

E—mail: peter.grant@legis.state.wi.us



Grant, Peter

From: Hanle, Bob

- Sent: Wednesday, January 02, 2002 3:00 PM
To: Grant, Peter
Subject: FW: LRB 4490

For some reason, the system administrator did not like my initial attempt to send this to you.

From: Hanle, Bob

Sent: Wednesday, January 2, 2002 2:58 PM
To: Peter Grant (E-mail)

Subject: LRB 4490

Here are my responses to your questions related to LRB 4490-1dn. Also, following my answer to question #3, I
have a request for an additional amendment to the draft.

1. When you know the amount that you want to appropriate under s. 20.255 (2) (ac)
in Fy 2002-03, let me kuow and I'll insert it in SECTION 1. '

Answer: After the $150 million reduction is made to s. 20.255 (2) (ac), the total apporpriation will be
$4,070,645,900 in FY 2002-03.

2. T'amended s. 121.15 (3m) (c) because I assumed that the amount appropriated in

Fy 2002-03 would be specified in the text of s. 20.255 (2) (ac). [see 1. above.] OK? In
fact you may wish to delay the date in s. 121.15 (3m) (c) until 2004 because the amount
appropriated in Fy 2003-04 will be determined in the 2003-05 biennial budget act.

- Answer: While this goes a bit beyond the scope of what the Governor wants to address in this bill, I think it is a
reasonable amendment. Could we extend this language so that the JCF determination procedure applies only
the 2nd year in all future biennia (i.e., the odd-numbered fiscal years--FY03, 05, 07, etc.)?

3. Instead of requesting school districts to accommodate the revenue limit reduction
without negatively affecting their instructional programs, I directed DPI to encourage
school districts to do so. OK?

Answer -- O.K.

I also have an additional amendment to LRB 4490-1. The "primary guaranteed valuation per member" under s. 121.07 )
(a) should be reduced from the current $2 million per student to $1,500,000 per student. The intent is to ensure that "1st
tier only" school districts also bear some of the aid reduction.

Thanks much for your prompt drafting.




_: Grant, Peter

From: Hanle, Bob
* Sent: Thursday, January 03, 2002 11:49 AM
To: Grant, Peter
Subject: LRB 4490-1
Importance: High

After thinking about this a little more and reviewing some data, | would like to amend section 3 of LRB 4490, as follows:

SECTION 3. 121.15 (3m) (a) 1. g. of the statutes is created to read:

121.15 (3m) (a) 1. g. The amount by which the referenda-approved school district property tax levy for leng-
term debt service exceeds $490,000,000 $480,000,000.

This wording more accurately reflects how the Fiscal Bureau defines debt in its analysis. I just want to be sure
that the number ($490 million) and the definition are in sync.

I'm assuming that this section is prefaced with the word "less," as in "less the amount by which debt exceeds

$480 million." Reading the on-line statutes it is hard to tell, since 121.15 (3m) (a) 1, under current law, is not
divided into subsections.

Be forewarned, the debt service issue is still under discussion. The number (not the definition) could change
again.

Thanks.




State of Wisconsin o
2001 - 2002 LEGISLATURE  LRB-4400)”
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DOA.......Hanle — School aid and school district revenue limit
- FOR 2001-03 BUDGET — Not READY For INTRODUCTION

r\D)V o~

1 AN AcT ...; rel: mg to: general school ai_d, schoolv district revenue limits, and
‘ (\/ 2 _ making an appropriation.

Analysis by the Legislative Reference Bureau
“ EDUCATION
” PRIMARY AND SECONDARY EDUCATION

~ Under current law, annually the state determines how much general school aid
- to appropriate to ensure that partial school aid (general school aid and the property -
tax levy) equals two-thirds of state school aids (general school aids, certain:

- categorical aids, and the school levy tax credit). In other words, the state determines
how much general school aid to appropriate to pay two~thirds of statewide school
costs (two-thirds funding). L , :

This bill excludes from the definition of partial school revenues the amount by -
which the property tax levy for long—term debt service exceeds $480,000,000. The
-effect of this provision is to lower the amount of aid needed to meet two—thirds
P funding. : ) ’ _ )

/- VRS ‘3)"? Current law generally limits the increase in the total amount of revenue per
Kk pupil that a school district may receive from general school aids and property taxes
~— in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. This

e bill replaces the inflation-based adjustment with a flat $60 per pupil increase
g &/ : - beginning with the revenue limit calculated for the 2002-03 school year. The bill also
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£, An amou equal to 45% of the amount estimated to be pa1d under s. 119.23

1
2 (4) and (4m). ' | ",- ‘
3

t

9 (2) (ac) in the following school year.

10 S-EC'TI_oN 5. 121.91 (2m) (e) 2. of the statutes is repealed.
11 SECTIbN 6. 121.91 (21i1) (e) 8. of the statutes is»amen.ded fo read: _
12z 1'2 1.91 (2m) (e) 3. Add theresult-undersubd-1. $60 to the zb'es.ult:unvder subd.
£y 18 21 o
14 SECTION 7, 121.91 (8) of the statutes is created to read:
15 121.91(8) The depaftment shall encourage school distﬁcts to accomlhodate the )
16 reduction in the revenue linﬁt increase resulting from 2061 Wisconsin Act ... (this i
17 “act) without ﬁegatively affecfing their ’instfuctional programs and shall provide |
18 technical ass1stance to school districts for that purpose
19  SECTION 9340, In1t1al applicability; pubhc mstructnon.
20 (1) REVENUE LIMIT. The treatment of sectlon 121.91 (2m) (e) 2. and 3. of the
21 statutes first applies to the calculation of a school district’s revenue limit for »the

' 22 2002-03 school year.
28" ’

SECTION 9440. Effective dates; public instruction.

8 joint commlttee on ﬁnance shall determme the amount appropnated under s. 20 255
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Section #. 121.07 (7) (a) of the statutes is amended to read:
v
1 a0, o

121.07 (7) (a) The “primary guaranteed valuation per member” is 4&;999,664

History: 1971 c. 125; 1973 c. 61, 90, 190, 333; 1975 c. 39; 1977 c. 29, 178, '418; 1979 c. 34, 221; 1981 ¢. 20, 317,
385; 1983 a. 27, 212; 1985 a. 29; 1987 a. 27; 1989 a. 31, 114, 309, 336, 359; 1991 a. 39, 269, 315; 1993 a. 16, 437,

1995 a. 27 ss. 4046m 10 4064, 9145 (1); 1997 a. 27, 113, 286; 1999 a. 9, 17; 2001 a. 16.

grantpr(lrbunx11) Thu-Jan-3-2002 11:04 am
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.- Grant, Peter

From: | Hanle, Bob
Sent: Friday, January 04, 2002 12:04 PM
To: : Grant, Peter

Subject: Draft 4490

As we discussed on the phone, the following changes should be made to LRB 4490:

increase per pupil up to the amount prescribed under s. 121.91 (2m) (e) 2 (as it is written in current aw).

oLV oM
The $60 revenue increase per pupil should apply only to FY03 (i.e., back to curre in EG 04_and-ther
, ( 6% bt ehett
Notwithstanding the $60 per pupil limit, school boards can vote by supermajori{to hcrease-the allowa

0370
In calculating the amount of revenue increase per pupil in FY04, school boards that did not vote to exceed the $60 per
pupil amount in FY03 (or school boards that voted to exceed the amount, but not up to the maximum allowable

amount) will have their FY04 limit calculated as if they had increased their FY03 amount by the maximum allowed
under s. 121.91 (2m) (e) 2. .

I'll be at home this afternoon. Don't hesitate to call (238-7485) if you have questions. Thanks.

22% o

Cﬁ»\’ to x Cp) 1
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L State of Wisconsin

DOA:.....Hanle - School aid and school district revenue limit

- FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION |

S - U\L_{O/I\—C/A

e %B@ ©

AN Acrt . relating to: general school aid, school district revenue limits, and

making an appropriation.

Analysis vby the Legislative Reference Bureau
' - EDUCATION h

. PRIMARY AND SECONDARY EDUCATION

Under current law, annually the state determines how much general school aid
to appropriate to ensure that partial school aid (general school aid and the property
tax levy) equals two-thirds of state school aids (general school aids, certain
categorical aids, and the school levy tax credit). In other words, the state determines

- how much general school aid to appropriate to pay two-thirds of statewide school

costs (two—thirds funding). Q :

This bill excludes from the definition of partial school revenuef the amount by
which the property tax levy for Mmpgetenen debt servicelexceeds $480,000,000. The
effect of this provision is to lower the amount of aid needed to meet two-thirds
funding.

for costs shared between the state and school distric up to a primary cost ceiling of

$1,000 per pupil. The state’s share at this level i calculated using a guaranteed

property valuation of $2,000,000 per pupil. Every school district is guaranteed no

less in general aid than this primary aid amoynt. This bill reduces this primary -

guarantee to $1,500,000.

(,m\ cl.aéf/ ?;\PNNUJL -
by o peftrdum

Under the current three-tiered school aid form lei, the first tier of support is

- 2001 - 2002 LEGISLATURE S %"’2/ o
S o S D PG, kf -
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-Current law generally limits the increase in the total amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. This
bill replaces the inflation-based adjustment with a flat .$60 per pupil increase

inpi ith\the revenue limit calculated for the 2002-08 school yeayf The bill also
directs DPI to encourage school districts to accommodate this reduction in the
revenue limit increase without negatively affecting their instructiodal programs.

L)an’l\o 4 I&L /1./(

: ' . : . cllows @ gehgof boag o
The people of the state of Wisconsin, represented in senate and assembly, dg/

enact as follows: L .
Vgeende  thi
. chans by o b Wo:
R S e Fos o
“SECTION 1. 20.255 (2) (ac) of the statutes, as affected by 2001 Wisconsin Act 16,  ,te

‘ié'amended to read: _ _ _
20.255 (2) (ac) Genéral éqiu’zlization atds. A sum sufficient for the payl‘nentvof ) £
educational aids under ss. 121.08, 121.09, and 121.105 and subch. VI of ch. 121 equal - |
to $3;767—,893—500 MMSA&QQQ in the1999-2000 2002-03 fiscal year and equal to |
‘ the amount determinéd E‘y the _jdiht qomlﬁittee on finance ﬁnder s. 121._15'(3m) (c)in
each the 2004-05 fiscal year thereafter. | |
SECTION 2.; 121.07 (7) (a) of the statutes is amended td read: ‘
121.07 (7) (a) The “primary guaranteed valuation per mémbef” is $2,000,000
SECTION 3. 12115 (3m) (a) 1. of the statites, as affected by 2001 Wisconsin Act
16, is renumbered 121.15 (3m) (a) 1. (intro.) and amended to read:
| 121.15 (3m) (a) 1. (intro.) “Partial school revenues” means the sum of state
school aids, other than the amounts appropriated‘ under s. 20.255 (2) and (cv),
property taxes levied for school districts and aid paid to school districts under s. )

79.095 (4), less ke all of the following:



-

el T T~ T = T T S = S
8‘:000\1030!.#‘03&)-0

21

© 000 I O O N W N

under s. 20.255 (2) (ac) in the following school year,

2001 — 2002 Legislature . —8- L e

SECTION 3

a. The amount of any revenue limit i increase under s. 121.91 (4) (a) 2. due toa

school board s increasing the services that it provides by adding responsibility for -

prov'iding a service transferred to it from another school board;less-the,
b. The amount of any revenue limit increase under s. 121.91 (4) (a) 3;,—less-thel

¢. The amount of any revenue limit increase under s. 121.91 (4) (j),—qless—‘.;h_eL

d. The amount of any revenue limit increase under s. 121.91 (4) (h);less-the,

e. The amount of any property faxes levied fof the purpose of s. 120.13 (19);-and
less-aa‘ . v

f. An amount equal to 45% of the amount estimated to be paid ﬁnder -s. 119.23
(4) and (4m). _ | o 3 |

SECTION 4. 121.15 (3m) .(a)' 1. g. of the statutes is c:_'eated to read:

121.15 (3m) (a) 1. g. The anlount by which the property tax levy for debt service
on debt that has been approved by a referendum el:ceeds $490 000,000.

SECTION 5. 121.15 (3m) (c) of the statutes is amended to read:

121.15 (83m) (¢ By June 30, 1999 2004, and a—nnually blenmallx by June 30

thereaf'ter, the joint committee on finance shall determme the amount appropnated

. SECTION 6. 121 91 (2m) (e) 2. of the statutes is repealed

(
I'Mﬂ’% The department shall encourage school districts to accommodate the

reduction in the revenue limit increase W@WMM}W
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’ SECTION 8
(AV\&QA. WVLL%Y"‘{)‘/\ CL)
@ ,W ithout negatively aﬁ‘ectmg the1r instructional programs and shall prov1de

2001 — 2002 ’Legislature ,  —4- ' ~ LRB-4490/2

’ 2 ‘technical assistance to school districts for that purpose.
Ll/b
3 > SEcTION 9340. Initial applicability; public mstructlon.
W et

{ ’ N

4
5
N
A @ 4 |> %) PRIMARY GUARANTEED VALUATION. The treatment of section 121.07 (7) (a) of
8
9

the statutes first applics to school aid paid in the 2002—08 school year.

SECTION 9440. Effective dates; public instruction.

12 _ (END)

(1) REVENUE LIMIT. Thé treatment, of sect] on-121+:91(Fm) (e) 2. and 3. of the -
statutes first apphgs’_tna‘ahe"" culation of a school dlbtrﬁﬁm%t for the

,..,2002:‘6'37;2}‘1;01 year. ' . _ T

10 (1) GENERAL SCHOOL AID. The treatment of section 20.255 (2) (ac) of the statutes
11 takes effect on July 1, 2002. C
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Section#TH91 (2i).(e)-of the-statutes
(b)\.N sTuth *T&wnz sechox (1(.q1 (m) ey oF H\L mt:te;/

' ar Qplodnému'\ 2,
J}W«@) )Zﬁcept as provided in suhsv(&}andr@/{ no school district may increase its reve-

vl

nues for the 199900 school year ersfgrgny sgchackyean thereafter to an amount that cxceeds the

amount calculated as follows:

0., Divide the sum of the amount of state aid received in the previous school year and property
sectww
taxes levied for the previous school year, excluding property taxes levied for the purpose of { 120.13

sechow ta.al f
(19) and excluding funds described under sp[(4) (c), by the average of the number of pupils

enrolled in the 3 previous school years.

fwnt of the revenue increase per pup11 allow<:d undcr er this-subsectiofn ot the * !

Erevmus school year by the sum of 1. lus-theallowable rate of mcm&%m%L

s_a,ggclmalr‘;z“m /

b2 Add/@e result under
subdivision L b
¢+ % Multiply the result under mhd'\zz(gy the average of the number of pupils enrolled in the current

subdivision |, ec

and the 2 preceding school years.
History: 1993 a. 16; 1995 a. 27 ss. 4108m to 4114, 9145 (1); 1997 a. 27, 113, 164, 237, 286; 1999 a. 9,17, 19, 32, 182;

2001 a. 16.

[z, TThes Fow‘\/%va()l,\ o dye nif o(aeQ{ oF e rehy o
bSard adopls e VtS\SLMADQ'Y\ ks B LQQHT 57L .
‘t’v\mlﬂx\r& wie  f Ko rambers elect -

grantpr(lrbunx11) 7 Fri-Jan-4-2002 11:32 am
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SECTION 9440

2001 - 2002 Legislature
SEcTION 9440, Effective dates; public instruction. |
(1) GENERAL SCHOOL AID. The treatment of section 20.255 (2) (ac) of the statutes
takes effect on July 1, 2002

(END)




STATE OF WISCONSIN ~ LEGISLATIVE REFERENCE BUREAU - LEGAL SECTION
(608-266-3561)

=

N1/
_—

' h M&M[nbk‘“((’j/ [ yclm—o’@ M?‘lﬁdfa

/\@\/evw\&' /N\%J’ 7%\(%& o2 u3

sched e~ only ¥ chain

o iy (,\/

%

sec/]LLU)\ lZ/I 41 /2"\)(@) [ - b et Tes

/nw;‘téfﬁ&-f W




Grant, Peter

From: ' Hanle, Bob

Sent: Friday, January 11, 2002 5:32 PM
To: ’ Grant, Peter

Cc: Miller, Steve

Subject: Draft 4490-4

Please make the following changes to LRB 4490-4:

* In Section 1, change the appropriation amount from $4,070,645,900 to
the appropriation by $20,000,000).

e In Section 9140 (1), change the $60 to $210.

Call me if you have any questions (6-1037).

$4,200,645,900 (the intent now is to only cut
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~ FOR 2001-03 BUDGET — Nor READY For INTRODUCTION

AN Act ...; relating to: general school aid, school district revenue limits, and

making an appropriation.

Analysis by the Legislative Reference Bureau
EDUCATION

_ PRIMARY AND SECONDARY EDUCATION '
Under current law, annually the state determines how much general school aid

- to appropriate to ensure that partial school aid (general school aid and the property

tax levy) equals two-thirds of state school aids (general school aids, certain
categorical aids, and the school levy tax credit). In other words, the state determines
how much general school aid to appropriate to pay two—thirds of statewide school
costs (two-thirds funding). :

This bill excludes from the definition of partial school revenues the amount by
which the property tax levy for debt service on debt approved by a referendum
exceeds $490,000,000. The effect of this provision is to lower the amount of aid
needed to meet two—thirds funding.’ ' . -

Under the current three—tiered school aid formula, the first tier of support is
for costs shared between the state and school district up to a primary cost ceiling of
$1,000 per pupil. The state’s share at this level is calculated using a guaranteed
property valuation of $2,000,000 per pupil. Every school district is guaranteed no
less in general aid than this primary aid amount. This bill reduces this primary
guarantee to $1,500,000. ‘
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Current law generally limits the increase in the total amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. This
bill replaces the inflation-based adjustment with a flat $60 per pupil increase for the
revenue limit calculated for the 2002-03 school year, although the bill allows-a school
board to override this change by a two-thirds vote. The bill directs DPI to encourage
school districts to accommodate this reduction in the revenue limit increase without
negatively affecting their instructional programs. '

The people of the state of Wiscbnsin, représented in senate and assembly, do
enact as follows: oo

SEcﬁON 1. 20.255 (2) (ac) of the statutes, as affected by 2001 Wisconsin Act 16,
is amended to read: | | »

20.255 (2) (ac) General equalization aids. A sum sufficient for the payment of
educational aids under ss. 121.08;' 121.09, and 121.105 and subch. VI of ¢h. 121 equal
to$3,767,893,500 MM in the-1999-2000 ZQQM& fiscal year and equal to

‘the amount determined by the joint Qdmmittee on ﬁnaﬁc_:e unders. 121.15 (3m) (c) in

- each the 200405 fiscal year thereafter.

SECTION 2. 121.07 (7) () of the statutes is amended to read: v
12107 (7) (2) The “primary guaranteed valuation per member” is $2,000,000
- SECTION 3. 121.15 (3m) (a) 1. of the statutes, as affected bj 2001 Wisconsiﬁ Act

- 16, is renurﬁbered 121.15 (3m) (a) 1. (intro.) and amended to read:

121.15 (3m) (a) 1. (intro.) “Partial school revenues” means the sum: of state
school aids, other than the amounts appropi‘iated under s. 20.255 (2) and (cv),
property taxes levied for school districts and aid paid to school districts under s.

~

79.095 (4), less the all of the following:
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SEcTION 3

a. The amount of any revenue limit increase under s. 121.91 (4) (a) 2. due toa

~ school board’s increasing the services that it provides by adding responsibility for

providing a service transferred to it from another school board—-l-ess—the
b. The amount of any revenue limit increase under s 121.91 (4) (a) 8.;lessthe, -
¢. The amount of any revenue limit i mcrease under s. 121.91 (4) (J)—less-the
d. The amount of any.revenue limit i increase under 5.121.91 (4) (h),—less—the‘
e. The amount of any property taxee levied foi- t}ie' purpose of s. 120.13 ( 19),—and_i
lessan, | | o
| f. An amount equal to 45% of the amount estlmated to be paid under s. 119 23
(4) and (4m), | ‘
SECTION 4. 121.15 (3m) (a) 1. g. of the statutes is created to renci
121 15(3m) (a) 1. g. The amount by which the property tax levy for debt servme :
on debt that has been approved by a referendum exceeds $490, 000 000.
SECTION 5. 121.15 (3m) ©) of the statutes is amended to read: v
| 121.15 (3m) (¢) By June 30, -1999 2004, and annually biennlallx by June 30
thereafter, the JOlnt commiliee on ﬁnance shall determine the amount appropriated
under s. 20.255 (2) (ac) in the following school year.

- SECTION 9140. Nonstatutory provisions; public instruetion.

] rw\_f\.
(1) REVENUE LIMIT. sa) In this section:
(/W

i;he statutes.

2. “Revenue” has the i 3 t . .
3. “S ” has the meaning given in Section 121.90 (2) of the statutes.
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v taec e <o . SECTION 9140
| ‘ . oo - - ‘ av\\, 3,
1 (a) @W Notw1thstand1ng section 121 91 (2m) (e)@f the statutes gueept-AB
3 _ .
4 a. Divide the sum of the amount of state aid re;ejved in the prev10us school-year~ H} v
o \N I g
5 and property taxes levre%rewous school yeary eicludmg property taxes
7
- 8
9
1 - TCang school-years. T

12 @: ‘ﬂ) ﬁf This paragraph does not apply if a school board adopts a reso}utlon to that -

13 effect by a two-thirds vote of the members elect.

' 14' U;) '@ -The department shall encourage school districts t¢/ accommodate the

15 reduction in the revenue limit increase under paragraph without negatively - |
16 'at‘fecting their 1nstruct10nal programs and shall provide techmcal ass1stance to
17 school districts for that purpose. o /a\

18 (&) = Notw1thstand1ng paragraph -.% for the purpose of caleulating a school
19 | dlstrlct s revenue limit for the 20038—04 school year the revenue increase per pupil -
20 allowed forthe 2002—-08 school year under section 121.91 (2m) (e) 2 of the statutes -
.. 21 - shall be $226.68 multlphed by the sum of 1. 0 plus the a]lowable rate of i mcrease under

_ 229 section 78.0305 of the statutes expressed as a decimal.
23 SECTION 9340. Initial applicability; public instruction.
24 (1) PRIMARY GUARANTEED VALUATION. The treatment of section 121.07 (7) (a) of

25 the statutes ﬁrst applies to school aid paid in the 2002-03 school year.

0y m
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Do et ger—
AN Act e relating to: geheral school aid, school district re{'enue limits, and

making an appropriation.

Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

Under current law, annually the state determines how much general school aid
to appropriate to ensure that partial school aid (general school aid and the property
tax levy) equals two-thirds of state school aids (general school aids, certain
categorical aids, and the school levy tax credit). In other words, the state determines
how much general school aid to appropriate to pay two-thirds of statewide school
costs (two-thirds funding). - :

This bill excludes from the definition of partial school revenues the amount by
which the property tax levy for debt service on debt approved by a referendum
exceeds $490,000,000. The effect of this provision is to lower the amount of aid
needed to meet two—thirds funding. :

Under the current three—tiered school aid formula, the first tier of support is
for costs shared between the state and school district up to a primary cost ceiling of
$1,000 per pupil. The state’s share at this level is calculated using a guaranteed
property valuation of $2,000,000 per pupil. Every school district is guaranteed no
less in general aid than this primary aid amount. This bill reduces this primary
guarantee to $1,500,000. : ' _ A
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~ each the 200405 fiscal year thereafter. |
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Current law generally limits the increase in the fotal amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowdd per pupil in the previous
school year increased by the percentage change in the consumer price index. This
bill replaces the inflation~based adjustment with a flat er pupil increase for the

revenue limit calculated for the 2002-03 school year, although the bill allows a school

board to override this change by a two-thirds vote. The bill directs DPI to encourage
school districts to accommodate this reduction in the revenue limit increase without
negatively affecting their instructional programs. .

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: #
' L{’ L(-SU) -C’Ltf/ ClGD

| SECﬁON 1. 20.255 (2) (#c) of the statutes, as affected by 2001 Wisconsin Act 16,

is amended to read:

© 20.255 (2) (ac) General equalization aids. A sum sufficient for the payment of
educational aids ﬁnder ss. 121. 08, 121.09, and 121.105 and subch. VI of ch. 121 equal
(\in the-1999-2000 2002-03 fiscal year and equal to

nt committee on finance under s. 121.15 (3m) (c) in

| SECTION 2. 121.07 (7 ) (a) of the statutes is amended to read:
121.07 (7) (a) The “primary guaranteed valuation f)er member” is $2;OOO;OOO
$1,500,Q. 00.
SECTION 3. 121.15 (3m) (a) 1. of the statutes, as affected by 2001 Wisconsiﬁ Act
16, is renumbered 121.15 (8m) (a) 1. (intro.) and amended to read:
121.15 (3m) (a) 1. (intro.) “Partial school revenues” means the sum of state
schdol aids, other than the a:ﬁounts appropriated under s. 20.255 (2) and (ev),

property taxes levied for school districts and aid paid to school districts under s.

-

79.095 (4), less the all of the following:

vl
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SECTION 3

a. The amount of any revenue limit increase under s. 121.91 (4) (a) 2. duetoa
school board’s increasilrg the services that it provides by adding responsibility for
providing a service transferred to it from another school board—-less-the'

b. The amount of any revenue limit increase under s, 121 91 (4) (a) 8.-less the, »

g,_The amount of any revenue hmlt increase unders. 121 91 (4) (])—less—the

d. The amount of any revenue limit i 1ncrease under s. 121.91 (4) (h)—less-the

e. The amount of any property taxes levied for the purpose of s. 120.13 (19),-and

'less-aa.

f. An amount equal to 45% of the amount estimated to be pa1d under s. 119 23

(4 and (4m).

SECTION 4. 121.15 (3m) (a) 1. g. of the statutes is created to read:

- 121.15(3m) (a) 1. g. The amount by which the property tax levy for debt serv1ce

" on debt that has been approved by a referendum exceeds $490,000,000.

SECTION 5. 121.15 (3m) (c) of the statutes is amended to read: _ |
121.15 (3m) (c) By June 30, 1999 2004, and annually biennially by June 30

- thereafter, the joint committee on finance shall determine the amount appropriated

under s. 20.255 (2) (ac) in the following school year.
SECTION 9140. Nonstatutory provisions; public instruction.
(1) REVENUE LIMIT. (a) Notwithstanding section 121.91 (2m) (e) 2. and 3. of the

_ statu}es, in determining a school district’s revenue limit for the 2002-08 school year,

2210 .
only(%%hall be added to the result under section 121.91 (2m) (e) 1. of the statutes.

This paragraph does not apply 1f‘ a school board adopts a resolutlon to that effect by
a two—thlrds vote of the members elect |
(b) The department shall encourage school districts to accommodate the

reduction in the revenue limit increase under paragraph (a) without negatively
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SECTION 9140

,affectmg the1r mstructmnal programs and shall provide technical ass1stance to
| - school districts for that purpose..

- (e) Notw1thstand1ng paragraph (a) for the purpose of calculating a school ’

dlstrlct s revenue limit for the 2003—04 school year, the revenue increase per pupil

allowed for the 2002—03 school year under section 121.91 (2m) (e) 2. of the statutes |

shall be $226 68 multlphed by the sum of 1.0 plus the allowable rate of increase under

- section 73.0305 of the statutes expressed as a demma]

" SECTION 9340. Initial appllcablhty; public mstruction.
(1) PRIMARY GUARANTEED VALUATION. The treatment of sectlon 121 07 (7) (a) of
the statutes first apphes to school aid paJd in the 2002-03 school year

. SEcTION 9440 Eﬁ'ectlve dates, public mstructlon.

(1) GENERAL SCHOOL AID. The treatment of section 20.255 (2) (ac) of the statutes _

takes effect on July 1, 2002.

" (END)




Grant, Peter

From: Hanle, Bob

Sent: Monday, January 14, 2002 1:41 PM
To: Grant, Peter

Subject: 4490 again

Importance: High

Since we've reduced the aid reduction from $150 million to $20 million, we need to modify the reduction to the primary
guarantee.

Please redraft Section 2 of LRB-4490 to increase the primary guarantee from $1 ,600,000 to $1,930,000. Sorry |
forgot about this when | initially requested the redraft. Thanks.
~
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1 AN Act ...; rel g to: general school aid, school district revenue limits, and

2 making an appropriatiOn.

Analysis by the Legisldtive Reference Bureau
EDUCATION '

PRIMARY AND SECONDARY EDUCATION

Under current law, annually the state determines how much general school aid
to appropriate to ensure that partial school aid (general school aid and the property
tax levy) equals two-thirds of state school aids (general school aids, certain
categorical aids, and the school levy tax credit). In other words, the state determines
how much general school aid to appropriate to pay two-thirds of statewide school _
costs (two-thirds funding). ‘ '

This bill excludes from the definition of partial school revenues the amount by
which the property tax levy for debt service on debt approved by a referendum
exceeds $490,000,000. The effect of this provision is to lower the amount of aid . -

. needed to meet two-thirds funding. ‘

- Under the current three-tiered school aid formula, the first tier of support is
for costs shared between the state and school district up to a primary cost ceiling of
$1,000 per pupil. The state’s share at this level is calculated using a guaranteed
property valuation of $2,000,000 per pupil. Every school district is guaranteed no
less in general aid than this primary aid amount. This bill reduces this primary
guarantee to $1,500,000. ' : ' =
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Current law generally limits the increase in the total amount of revenue pér ,
- pupil that a school district may receive from general school aids and property taxes

in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. This
bill replaces the inflation—based adjustment with a flat $210 per pupil increase for
the revenue limit calculated for the 2002~03 school year, although the bill allows a
school board to override this change by a two—thirds vote. The bill directs DPI to
encourage school districts to accommodate this reduction in the revenue limit
increase without negatively affecting their instructional programs. :

The people of the state of Wisconsin, represenied in senate and assembly, do
enact as follows: :

SECTION 1. 20.255 (2) (ac) of the statutes, as affected by 2001 Wisconsin Act 16, -

is amended tb read:

© 20.255 (2) (ac) General equalization aids. A sum sufficient for {:he paymentx of '
educatidnal aids under ss. 121.08, 12'1.09,‘a.nd 121.105 and subch. VIv of 'ch. 121 equal -
£0$3,767,893,500 $4,200,645,900 in the1999-2000 200203 ﬁs_cal'yéar ax;c; equalto
the amount determined by théjo_int committee on finance under s. 121.15 (Bm) (@ in -

each the 2004-05 fiscal year thereaﬂ;er

- SEcTION 2. 121.07 (7) (a) of the statutes is amended to read:
121.07 (7) (a) The “primary guaranteed valuation pér member” is $2;000,000

bpoggr G000

- SEcTION 8. 121.15 (3m) (a) 1. of the statutes, as affected by 2001 Wisconsin Act

16, is renumbered 121.15 (3m) (a) 1. (intro.) and amended to read:

121.15 (8m) (a) 1. (intro.) . “Partial school revenues” means the sum of state

school aids, other than the amounts appropriated under s, 20.25,5 (2) and (cv),

property taxes levied for school districts and aid paid to échopl districts under s. .

79.095 (4), less the all of the following;

v
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. - a. The amount of any revenue limit increase under s. 121.91 (4) (a) 2. due to a '

school board mcreasmg the serv1ces that it prov1des by adding respons1b111ty for , -

o -prov1d1ng a service transferred to it from another school board;-less-the,

o b, The: amount of any revenue limit i increase under s. 121.91 D)3 —-less-the
g, The amount of' any revenue limit i increase under s. 121 91 (4) () less-the, |
d, Thg amount of any revenue limit increase under s. 121.91 (4) (h)-less—the _

,' e, The amount of any property taxes levied for the purpose of s. 120.13 (19),-.and

£ f. An amount equal to 45% of the amount estlmated to be pa1d under s. 119.23

" 4) and (4m)

" SEcTION 4. IZi 15 (3m).(a) 1. g of the statutes is created to read ‘
| 121.15(8m) (a) 1. g The amount by Whlch the property tax levy for debt semce o
on debt that has been approved by a referendum exceeds $490 000,000..
SECTION 5. 121 15 (3m) (c) of the statutes is amended to read
121. 15 (3m) (c) By June 30 1999 2004, and &nnual-ly bi enn;allz by June 30

A thereafter the Jomt committee on ﬁnance shall determme the amount appropnated ﬂ

under s. 20.255 (2) (ac) in the followmg school year.
SECTION 9140. Nonstatutory provisions; pubhc instruction.
(1) REVENUE LIMIT. (a) Notwithstanding section 121.91 (2m) (e) 2. and 3. of the -

statutes, in determining a school district’s revenue limit for the 2002-08 school year,

: only $210 shall be added to the result under section 121, 91 (2m) (e) 1. of the statutes.

This paragraph does not apply ifa school board adopts a resolutlon to that eﬁ'ect by

 a two-thirds vote of the members elect.

(b) The department shall encourage school districts to accommodate the :

reductlon in the revenue hm1t increase under paragraph (a) w1thout negatlvely
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SEcTION 9140

affectiﬁg their instructional programs and shall provide technical assistance to
school districts for that purpose.

(@ Notw1thstand1ng paragraph (a), for the purpose of calculatmg a school

district’s revenue limit for the 2003—04 school year, the revenue increase per pupil

; allowed for the 2002-03 school year under section 121.91 (2m) (c) 2. of the statutes

shall be $226 68 multiplied by the sum of 1.0 plus the allowable rate of increase under

| '.sectlon 73.0805 of the statutes expressed as a decimal.

SECTION 9340' Initial applicability; public instruction.

(1) PRIMARY GUARANTEED VALUATION. The treatment of section 121. 07 49 (a) of

the statutes first apphes to school aid paid in the 2002—03 school year.

SECTION 9440. Effectlve dates; public mstructlon.

(1) GENERAL SCHOOL AID. The treatment of section 20.255 (2) (ac) of the statutes N

) ) takes effect on July 1, 2002

(END)
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- FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
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AN ACT ...; relating to: general school aid, school district revenue limits, and

" making an appropriation.

Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

Under current law, annually the state determines how much: general school aid
to appropriate to ensure that partial school aid (general school aid and the property
tax levy) equals two-thirds of state school aids (general school aids, certain
categorical aids, and the school levy tax credit). In other words, the state determines
how much general school aid to appropriate to pay two-thirds of statewide school
costs (two~thirds funding). . : : '

This bill excludes from the definition of partial school revenues the amount by
which the property tax levy for debt service on debt approved by a referendum
exceeds $490,000,000. The effect of this provision is to lower the amount of aid
needed to meet two-thirds funding. : )

Under the current three-tiered school aid formula, the first tier of support is

 for costs shared between the state and school district up to a primary cost ceiling of
$1,000 per pupil. The state’s share at this level is calculated using a guaranteed
property valuation of $2,000,000 per pupil. Every school district is guaranteed no
less in general aid than this primary aid amount. This bill reduces this primary
guarantee to A : ' ’ ’ o

LAY
Vi .4

. TTE—— : T
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Current law generally limits the increase in the total amount of revenue per

‘ pupil that a school district may receive from general school aids and property taxes
. in a school year to the amount of revenue increase allowed per pupil in the previous

school year increased by the percentage change in the consumer price index. This
bill replaces the inflation—-based adjustment with a flat $210 per pupil increase for

the revenue limit calculated for the 2002—03 school year, although the bill allows a -

school board to override this change by a two-thirds vote. The bill directs DPI to
encourage school districts to accommodate this reduction in the revenue limit

increase without negatively affecting their instructional programs.

The people of the state of Wisconsin, represented in senate and assembly, do

. enact as follows:

SECTION 1. 20.255 (2) (ac) of the statutes, as affected by 2001 Wisconsin Act 16,
O

js amended to read:
20.255 (2) (ac) Gener equalization aids. A sum sufficient for the payment of

educational aids under ss. 121.08, 121. 09, and 121.105 and subch. VI of ch. 121 equal
900 in the4999——2000_0_0j_3 fiscal year and equal to

each the 200405 fiécé_l year thereafter. ,
SECTION 2. 121.07 (7) (a) of the statutes is amended to read:

121.07 (7) (a) The “primary guaranteed valuation per member” is $2,000,000

$1,9'30,Q 00.
- SECTION 3. 121. 15 (8m) (a) 1. of the statutes, as aﬁ"écte_d by 2001 Wisconsin Act
16, is rénumberéd 121.15 (3m) (a) 1. (intro.) and a’ménded to read:
121.15 (3m) (a) 1. (intro.) “Partial school revenues” means the sum of state

school aids, other than the amounts appropriated under s. 20.255 (2) and (cv),

pi*operty taxes levied for school districts and aid paid to school districts under s,

©79.095 (4), less the all of the following:
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SEcTION 3

g,_'l‘_h_e amount of any revenue limit increase under s. 121.91 (4) (a) 2. duetoa
school board’s increasing the services that it provides by adding responsibility for
providing a service transferred to it from another school board;less the,

b. The amount of any revenue limit increase ﬁnder s. 121.91 (4) (a) 8.;-less-the

c._The amount of any revenue limit increase uhder s.121.91 (4) (ij,—less-the‘

d. The amount of any revenue limit increase under s. 121.91 (4) (h),less-the,

e. The amount of any property taxes levied for the purpose of s. 120;13‘(19),—%4 :

less-an,
f. An amount equal to 45% of the amount estimated to be paid under s. 119.23

(4) and (4m).
SECTION 4. 121.15 (3m) (a) 1. g. of the statutes is created to read: |
121.15(3m) (a) 1. g. The amount by which the property tax levy for debt service
on debt that has been appr@ved by a referendum exceeds $490,000,000.
SECTION 5. 121.15 (3m) (c) of the statutes is amended to read:
121.15 (83m) (c) By June 30, 1999 2004, and a-na&ally biennially by June 30

thereafter, the joint committee on finance shall determine the amount appropriated
under s. 20.255 (2) (ac) in the following school year.
SEcﬁON 9140. Nonstatutory provisions; public instruction.

(1) RevENUE LIMIT. (a) Notwithstanding section 121.91 (2m) (e) 2. and 8. of the
statutes, in determining a school district’s revenue limit for the 2002—08 school year,
only $210»sha11 be added to the result under seétion 121.91 (2m) (e) 1. of the statutes.
This paragraph does not apply if a school board adopts a resolution to that effect by
a two—thirds vote of the ﬁlembers elect.

| (b) The department shall encourage school districts to accommodate the

reduction in the revenue limit increase under paragraph (a) without negatively
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o ' SECTION 9140

affectmg their instructional programs and shall provide techmcal ass1stance to

school districts for that purpose.

(c) Notw1thstand1ng paragraph (a), for the purpose of calculatmg a school

: dlstrlct’s revenue limit for the 2003—04 school year, the revenue increase per pupil

allowed for the 2002-08 school year under section 121.91 (2m) (¢) 2. of the statutes

shall be $226 68 multlphed by the sum of 1 .0 plus the allowable rate of i increase under

sectlon 73.0305 of the statutes expressed asa declmal
SECTION 9340. Initial apphcablhty, pubhc instruction.
@ PRIMARY GUARANTEED VALUATION. The treatment of Sectlon 121. 07 (7) (@) of
the statutes first apphes to school a1d pa1d in the 2002—03 school year

SECTION 9440. Effective dates; publlc instruction.

(1) GENERAL SCHOOL AID. The treatment of section 20.255 (2) (ac) of the statutes

takes effect on July 1, 2002.

(END)

,,,,,,
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DOA: ...... Hanle — School aid and school district revenue limit

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN Act ...; relating to: general school aid, school district revenue limits, and

making an appropriation.,

Analysis 'by the Legislative Reference Bureau
EDUCATION
PRIMARY AND SECONDARY EDUCATION

Under current law, annually the state determines how much general school aid
to appropriate to ensure that partial school aid (general school aid and the property

tax levy) equals two-thirds of state school aids (general school aids, certain
categorical aids, and the school levy tax credit). In other words, the state determines

. ‘how much general school aid to appropriate to pay two—thirds of statewide school -

costs (two—thirds funding).
This bill excludes from the definition of partial school revenues the amount by

- which the property tax levy for debt service on debt approved by a referendum - '

exceeds $490,000,000. The effect of this provision is to lower the amount of aid
needed to meet two-thirds funding. ,
Under the current three-tiered school aid formula, the first tier of support is

for costs shared between the state and school district up to a primary cost ceiling of

$1,000 per pupil. The state’s share at this level is calculated using a guaranteed
property valuation of $2,000,000 per pupil. Every school district is guaranteed no
less in general aid than this primary aid amount. This bill reduces this primary
guarantee to $1,930,000.

PG:hmh:ch _
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Current law generally limits the increase in the total amount of revenue per
pupil that a school district may receive from general school aids and property taxes
in a school year to the amount of revenue increase allowed per pupil in the previous
school year increased by the percentage change in the consumer price index. This
bill replaces the inflation—based adjustment with a flat $210 per pupil increase for
the revenue limit calculated for the 2002—03 school year, although the bill allows a
school board to override this change by a two—thirds vote. The bill directs DPI to -
encourage school districts to accommodate this reduction in the revenue limit
increase without negatively affecting their instructional programs.

The people of the state of Wisconsin, fepresented in senate and assembly, do
enact as follows: o :

SecTION 1. 20.255 (2) (ac).of the statutes, as affected by 2001 Wisconsin Act 16,
is amended to read: | . |

20.255 (2) (ac) General equalizatibn aids. A sum sufficient for the payment of
educafional éids under ss. 121.08, 121.09, a.nd 121.105 and subch. VI of cﬁ. 121 équal

- t0-$3,767,893,500 $4,200,945.900 in the-1999—2999 2002-03 fiscal year and equal -to |

the amount determined by the joint committee on finance under s. 121.15 (3m) (c) in
each the 2004-05 fiscal year thoreaftor., |
SECTION 2. 121.07 (7) (a) of the statutes is amended to read:

121.07 (7) (a) The “primary guaranteed valuation per member” is $2.000,000

' $1.930,000. -

SECTIbN 3. 121. 15 (3m) ‘(a') 1. of the’st’atutes, as affected by 2001 Wisconsin Act
16, is renumbered 121.15 (3m) (a) 1. (intro.) and amended to read: |
, >121'.15 (8m) (a) 1. (intro.) “Partial school revenues” means the sum of state

school aids, other than the amounts appfopriated under s. 20.255 (2) and (cv),

~ property taxes levied for school districts and aid paid to school districts under s.

79.095 (4), less the all of the following:
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SECTION 3

a. The amount of any revenue limit increase under s. 121.91 (4) (a) 2. due to a
school board’s iﬁcreasing the services that it provides by adding responsibility for
providing a service transferred to it from another school board;less-the,

b. The amount of any revenue limit increase under s. 121.91 (4) (a) 3. less the

o

|

. The amount of any revenue limit increase under s. 121.91 (4) (), less-the,

(oM

._The amount of any revenue limit increase under s. 121.91 (4) (h)less-the,

e. The amount of any property taxes levied for the purpose of s. 120.13 (19),-and

lassan,
f. An amount equal to 45% of the amount estimated to be paid under s.119.23
(4) and (4m).
SECTION 4. 121.15 (8m) (a) 1. g. of the statutes is created to read;
121.15(3m) (a) 1. g. The amount by which the property tax le\}y for debt service :
on debt that has been appreved by a referendum exceeds $490,000,000.
SecTioN 5. 121.15 (3m) (c) of the slatutes is amended to read:
121.15 (3m) (c) By June 30, 1899 2004, and annually biennially by June 30

thereafter, the joint committee on finance shall determine the amount appropriated

~under s. 20.255 (2) (ac) in the following school year.

: SECTION 9140. Nonstatutory provisions; public instfuction.
(1) REVENUE LIMI'If
(a) Notwithstanding section 121.91 (2m) (e) 2. and 8. of the statutes, in
determining a school district’s revenue limit for the 2002—-03 school year, only $210
shall be added to the result under section 121.91 (2m) (e) 1. of the statutes. This
paragraph does not apply if a school board adopts a resolution to that effect by a

two—thirds vote of the members elect.
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SECTION 9140

(b) The department shall encourage school districts to accommodate the
reduction in the revenue limit increase under paragraph (a) without negatively
affecting their instructional pl;ograms and shall provide technical assistance to -
school districts for that purpose. »

(o) Notwithstanding paragraph (a), for the purpose of calculating a school
district’s i'evenue limit for the 2003—-04 school year, the revenue increase per pupil
allowed for the 2002-03 school year under section 121.91 (2m) (e) 2. of the statutes
vshall be $226.68 multiplied by the sum of 1.0 plus the allowable rate of increaée under
section 73.0305 of the statutes ‘expressed as a decimal. |

SEcTION 9340. Initial applicability; public instruction.

(1) PRIMARY GUARANTEED VALUATION. The treatment of section 121.07 (7) (a) of
the statutes first applies to school aid paid in the 2002-03 school year.

SEcTION 9440, Effective dates; publié instruction. _

(1) GENERAL SCHOOL AID. The'treatment of section 20.255 (2) (ac) of the statutes

takes effect on July 1, 2002.

(END)



